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MONTH END DATA 
Shares Listed 
Share Issues Listed 
Par Value of Bonds Listed 
Bond Issues Listed ‘ 
Total Stock and/or Bond Issuers 
Market Value of Listed Shares 
Market Value of Listed Bonds 
Market Value of All Listed Securities 
Flat Average Price—All Share Issues F 
Shares: Market Value — Shares Listed F 
Bonds: Market Value — Par Value F 
Stock Price Index (12/31/24 100) FG 
Member Borrowings on U. S. Gov't Issues 
Member Borrowings on Other Collateral 
Per cent of Market Value of Listed Shares? 
Member Borrowings—Total j 
N. Y. S. E. Members’ Branch Offices 
Total Non-Member Correspondent Offices 
Customers’ Net Debit Balances AB 
Credit Extended on U. S. Gov't Obligations 
Included in Preceding Item AB 
Customers’ Free Credit Balances AC 
DATA FOR FULL MONTH 
Reported Share Volume . . . 
Daily Average (Incl. Saturdays) 
Daily Average (Excl. Saturdays) . 
Ratio to Listed Shares ~ & 
Total Share Volume (Incl. Odd Lots)* 
Money Value of Total Share Sales* 
Reported Bond Volume (Par Value) 
Daily Average (Incl. Saturdays) 
Daily Average (Excl. Saturdays) 
Ratio to Par Value of Listed Bonds 
Total Bond Volume (Par Value)* 
Money Value of Total Bond Sales* 
N. Y. S. E. Memberships Transferred 
Average Price 


Shares in Short Interest* 





(Mil.) 
(No.) 
(Mil. $) 
(No.) 
(No.) 
(Mil. $) 
(Mil. $) 
(Mil. $) 
(S) 

(S) 

(S) 

(%) 
(Mil. $) 
(Mil. $) 
(%) 
(Mil. $) 
(No.) 
(No.) 
(Mil. $) 
(Mil. 8) 
(Mil. $) 
(Thou.) 
(Thou.) 
(Thou.) 
(%) 
(Thou.) 


(Thou. $) 
(Thou. $) 
(Thou. $) 
(Thou. $) 
(%) 
(Thou. $) 
(Thou. $) 
(No.) 
(S) 


(Thou.) 

















1945 1944 
JULY JUNE MAY JULY 
1,544 1,540 1,536 1,497 
1,261 1,263 1,264 1,241 
126,317 110,939 111,506 101,559 
1,020 1,028 1,031 1,065 
1,180 1,181 1,183 1,180 
61,242 62,637 62,341 52,488 
130,075 114,767 114,857 102,285 
191,317 177,404 177,288 154,773 
53.96 55.29 54.82 48.55 
39.65 40.68 40.64 35.07 
102.97 103.45 103.01 100.71 
78.8 80.7 80.6 69.2 
357 490R 367 277 
667 693 616 510 
1.09 1.11 0.99 0.97 
1,024 1,183R 983 787 
818 817 813 789 
2,359 2,348 2,343 2,319 
1,141 1,191 1,094 940E 
145 137R 110 N. A. 
580 569 583 420E 
19,977 41,310 32,024 28,220 
note H 1,589 1,232 1,129 
951 1,759 1,323 1,261 
1.30 2.69 2.10 1.89 
31,910 50,398 42,373 40,013 
837,265 1,256,140 1,195,164 898,449 
110,849 223,113 263,495 193,748 
note H 8,581 10 134 7,750 
5,279 9,616 10,793 8,682 
093 201 .236 .196 
131,470 244,585 311,891 243.003 
99,878 174,869 198,182 158,655 
St 50 5X 1 
71,000 65,000 61,667 60,000 
Aug. 15 July 13 June 15 Aug. 31 
1.305 1,421 1,554 1,284 
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ABRUPT PEACE 
BRINGS 
INVESTORS’ 
| NEED 
TO ESTIMATE 
FUTURE 





*, CRAIG 
By WILLIAM W. CRAI 


—«« | 


OR some time before the first atomic 

bomb fell upon Japan, carrying its 
particular prophecy of the quick sur- 
render to come. investors in securities be- 
gan to re-examine their earlier estimates 
of post-war prospects. 

Only on rare occasions over many 
years had the price fluctuations of July 
and early August recorded the action and 
reaction of market sentiment 
with such variety and rapidity. Blowing 
hot one day and cold the next in seeking 
to appraise the short-term effect of peace. 
prices churned in a bewildering fashion. 

To impart even less stability to current 
investor plans. days of marked dullness 
on the New York Stock Exchange in- 
jected themselves into the flow of transac- 
tions. With 1.060.000 shares per day con- 
sidered as a reasonable measurement of 


securities 





x 


PRICE TRENDS 


ere, 
ware? +. 


f 


American skill and ingenuity turn from 
precision war machines to products of 


peace, 


public interest in stocks for more than a 
year. a shrinkage to 450.000 to 690.000 
shares aroused a sense of bewilderment. 

An effort to summarize the more real 
istic and less occult explanations of this 
Summer's erratic course of prices and 
trading volume could be briefed in this 
fashion: 


Some Viewpoints 

1) dull days suggested that the forward 
swing of prices for about 3!5 vears was 
heginning to lose momentum. This casual 
thought was dissipated by a resumption 
of million-share days but its roots re 
mained as an element promoting caution: 

2) the application of 75 per cent mar 
gins acted to dry up dealings of a type 
which were once of large size. but which 


have been comparatively small in recent 





years. When Japan surrendered. this idea 
faltered as stocks turned active: 

3) a decision by investors and 
traders to hold off from commitments 
until the extent and results of partial fae- 
tory reconversion to peace production 


many 


could be examined: 


1) the succession of American and Al 
lied victories in the Pacific... prior to 
the Japanese overtures for peace . . . re- 
aroused. as after V-E Day. an uree amone 
investors to study their earlier caleula 
tions again and to decide afresh whether 
their post-war programs required revi 


sion: 


5) finally. a sudden and jolting impres- 





Percentage Change in the Mar- 
ket Value of Stocks Listed on 
the New York Stock Exchange. 
January 1, 1945-July 1, 1945, 
by Industrial Groups 

Per Cent 
Industry Rise 
Aviation 34.7 
Foreign Companies 22.5 
U.S, Cos. Operating Abroad 8.7 
Railroad 8.3 
Shipping Services 17.6 
Shipbuilding & Oper. v3 
Paper & Publishing 17.2 
Textile 163 
Building 15.8 
Steel, Iron & Coke 8.1 
Garment Mfrs. 14.3 
Machinery & Metal 14.0 
Utilities 139 
Tobacco 2 
Land, Realty & Hotels 12.7 
Finance 11.8 
Mining 11.7 
Retail Merchandising 15 
Automotive 10.4 
Petroleum 9.9 
Business & Office Equip. 9.6 
Electrical) Equip. 94 
Leather & Shoe Mirs. 93 
Farm Machinery 9,2 
Food 79 
Rubber 7.9 
Miscellaneous Companies 7.8 
Chemical 43 
Amusement ff: 
All Companies 12.3¢ 

















sion that such plans ought to be re-exam 
ined with real haste under the certainty 
that hostilities around the world were 20 
ing to stop much earlier than had been 
considered likely as recently as early 
July. 

All of these items——and others could be 
idded supplied a basketful of uncer 
tainties which called for search for a 
fresh basis for surveving the price action. 
and prospects for future action. of stocks 
ind bonds, An inquiry to this end would 
bring forward a need to review price ac 
tien in recent months. also to measure 
the extent of the war period of rising 
prices in point of elapsed time against a 
hackeround of other “bull swines.” 

Phe table on page | and the chart on 
this page are presented in’ order to 
point up the study of relative price gains 
this vear. through June. References to the 
age of the war market can be centered in 


facts dealing with past market periods, 


Past Experience 

Going back to the early vears of this 
century. it is found that the upward price 
swing on the New York Stock Exchange 
which began in 1899, as plans for large 
industrial combinations began to re 
ceive attention. continued through 1906, 
\ short. sharp reversal occurred in) 1903 

the vear when “undigested securities” 
became a slogan explaining the price re 
treat. But thereafter the stock market wid 
ened its scope and enlarged its activity for 
about 3 more years. Broadly. the period 
of activity and price advances continued 
for 7 vears, 

In World War Ll. speculative transac 
tions began to grow early in LOLS. reach 
ing an intermediate peak in 1916. record- 
ine much unevenness of both volume and 
price action during 1OL7T and LOLS. and 
then throwing off inertia and price slug- 
eishness for the 1919 vear of activity and 
streneth. It was not until along in 1921. 
in fact. that the trend of prices began to 
meet foul weather. soon to be caught in 
the swirls of the first post-war “primary 
reaction” of business and securities prices. 
The over-all climb before momentum was 
definitely lost and a reverse began lasted 
for approximately 6 vears. 

The often referred to “secondary. re 
covery after World War | began in 1922 
and continued. so far as stock market 
prices were concerned. until well along 
into L929, or about 7 vears, 

In respect to price movements during 
the cited periods. the Dow. Jones & Co. 
railroad average in 1899 (railroad stocks 
received the bulk of public attention. 

ontinned on page 8 


BY INDUSTRIAL 


AVERAGE—ALL COMPANIES 


aTe%e%eTe"e"e"eee"e"e"e 


AVIATION 
| ee 


FOREIGN COMPANIES 
Sa 


U. S. COS. OPERATING ABROAD 
Ce. ae 
RAILROAD 
18.3% 
SHIPPING SERVICES 
| 
SHIPBUILDING & OPER. 
173% 
PAPER & PUBLISHING 
a 17.2% 
TEXTILE 
163% 
BUILDING 

|) ee 
STEEL, IRON & COKE 
15.1% 


GARMENT MFRS. 
14.3% 


MACHINERY & METAL 
14.0% 
UTILITIES 
«13.9% 


TOBACCO 
«13.2% 





ee ee 


PERCENTAGE CHANGE (JAN. 1-JULY 1, 1945) 
IN THE MARKET VALUE OF STOCKS 
(LISTED ON THE NEW YORK STOCK EXCHANGE) 





GROUPS 


LAND, REALTY, HOTELS 
12.7% 


FINANCE 
11.8% 


MINING 
11.7% 


RETAIL MDSG. 
WS 11.5% 
AUTOMOTIVE 
= 10.4% 


PETROLEUM 
«9.9% 


BUS. & OFFICE EQUIP. 
«9.6% 


ELECTRICAL- EQUIP. 
«9.4% 


LEATHER & SHOE MFRS. 
' TR -+- 9.3% 


FARM MACHINERY 
9.2% 


FOOD 
7.9% 


RUBBER 
WS -7.9% 


MISC. COMPANIES 
GS +-7.8% 


CHEMICAL 
GH +7.3% 


AMUSEMENT 
Wa 7.2% 








GRAPHIC BY PICK-S, N. Y—-_ 








20 Exhibits 
of Facts 
and Estimates 
Promoting 
a Deliberate 
Survey 
of Dividends 


: ee end of 


the greatest of wars pivots the calcu- 


world-wide hostilities in 


lations of investors in securities around a 
sudden, dramatic development which. as 
recently as August 1. was considered a 
somewhat remote expectation, an eventu- 
The 
price fluctuations of both corporate bond- 
and stocks this month have disclosed the 


ality probably belonging to 1946. 


effects of hasty re-measurement of older 
plans by individual holders and managers 
ol portfolios, 

In another article of this issue of THE 
EXCHANGE (Page 1) 
upon certain fairly current market facts. 
paralleled with related facts of past market 


emphasis is laid 


periods, The tabular matter with this arti- 
cle points reader attention toward the 
cash dividends paid by 50. corporations 
listed on the New York Stock Exchange in 
the last 


perforce. from defense preparations to the 


year before America turned. 
Victorious attack on Germany and Japan. 


together with a reasoned estimate of 
dividends for the same corporations this 


Vear. 


A Venture Involved 

When a hand reaches to draw back the 
curtain of the future. certain risks are en 
tailed. This. admittedly. applies to divi- 
dend expectations as well as to perplexing 
problems of general economic applica 
tion: and qualifications have to be men- 
tioned. even though dividends for the 
first three-quarters of 1945 are already a 
matter of record. Heavy cancellations of 
war contracts already have occurred. Re- 
of will 


doubtless prove to be complicated in some 


nevotiation contract proceeds 
directions. There will be sharp recessions 
of earnings among many industrial com 
panies: railroad trafic will be subject to 


qui k More 


Boards of Directors will be moved to re- 


alterations. than afew 
weich the position of corporate working 


capital and orders on (or off) the books. 


CASH DIVIDENDS AND YIELDS ON 50 COMMON STOCKS 
LISTED ON THE NEW YORK STOCK EXCHANGE 
— 1941 and 1945 — 



























































| 
| | 
} Year } \| 
| Con- 1941 |} 1945 
secutive | | as ae! Sail 
Issue Cash Div. | Dividend | Price Yield || Estimated | — Price Yield 
| Began | | Dec. 31 | %% Dividend July 3! 
—_ — SQ ———- = a= = _ —— 
Acme Steel oc. 66.ccs. ere : lool | $5.00 | 47 | 06 Ii SEIS” |} 27 13 
. ° | il | 
The American News | 1864 | 1.80) | 26 | 6.9 || 130) | 16! 3.9 
Beech Nut Packing 1902 6.25 Wat, | 5.4 \| Sap  t gas t 
Bon Ami Company | 1898 5.50 | 90) | 6.1 |} 1.00 105%. 8 
The Borden Co. | 1899 | 1.40 | loi, | 73 I 1.70) | = (39 14 
Bristol-Myers Co. ... } 1900 | 2.55 } 411 | 6.1 | 2.00 | 508, a) 
| 
Burroughs Add. Mach. } 1895 0.70 | 61, | 11.4 O40 | Lots 2.6 
Cannon Mills | 1890 2.00 | 333, | 5.9 | 1.50 a3 2.8 
| | 
Chain Belt : } 1902 1.75 | 17% | 410.2 |} 1.00 | 22% 15 
City lee and Fuel | 1896 1.20 838, | 14.3 | 1.20 | 21% 5.5 
| | | | 
Coca-Cola F | 1893 5.00 | 38678 | 6.4 ] $00 0 | 135 2) 
Colgate-Palmolive-Peet | 1895 1.50 2% | 12.0 | Li 4 S53, 1.9 
Cream of Wheat } 1900 1.60 123, 12.5 160 | 281, 5.7 
Diamond Match .| 1882 1.50 23%4 cS 4 150 | 35% 4.3 
Eastman Kodak ; 1902 6.00 138 4.3 | 6.50 171 3.8 
Electric Storage Batters 1901 | 2.50 29 8.6 2.00 | 15 1.1 
General Electric | 1899 1.40 2H, 5.3 1.55 sl. 3.6 
General Mills Ine. Seen | 1898 4.00 $234 1.8 1000 | 132 3.0) 
Kroger Grocery & Baking ; | 1902 2.00 28 7.1 200 | 41% | 48 
Lehigh Coal & Navigation 1881 0.05 33,0} 17.3 1.00 | a | Gs 
National Biscuit | 1899 1.00 141, 11.3 1.20 | 53, 4.7 
Parke. Davis & Co. 1878 1.60 2615 6.0 | 1.30 | S01, 1.3 
Procter & Gamble he = : ..| 189] 3.00 315, 5.8 2.25 | 5% 3.9 
Raybestos-Manhattan. Ine. . 895 2.00) 15 13.3 2.1214| 36 5.9 
i rr 
NEN ons caicae ae ipre eee are | 1889 1.75 177% 98 | E25 | 36 7) 
Standard Oil Co. (Indiana) 1894 1.50 203, a | 150) | rie | 1.0 
Sterling Drug. Ine. : } 1902 3.800 | 521, 72 ff «6S | 5, | 1.4 
United Eng. & Foundry Co. } 1902 3.00 321 93 200 | 40 | 5.0 
. : | , 
U. S. Playing Card ... |} 1896 2.50 261, oA 3.00 9% | 60 
Westinghouse Air Brake . } 1875 1.75 17 10.3 1.25 | 28) 1.4 
S.S. White Dental Mfg. : ’ | 188] 1.10 123, 8.6 1.20 | 245, | 1.9 
Alabama & Vicksburg Ry. Co. 896 6.00 6034 99 6.00 | llo 
Alleghany & Western Ry. | 1899 6.00 72% 8.3 |} 6.00) | 1031 5.8 
Carolina. Clinchfield & Ohio Ry. | 1925 9.00 81 6.2 | 5.00 1251. 1.0) 
Clev.. Cin... Chi. & St. Louis Ry. 1922 10.00 35 | 7.4 10.005 | 185 5.4 
. | 
Norfolk & Western Ry. | 190] 15.00 186 8.1 || 10.00 | 243 1.1 
Pennsylvania R. R. | 848 2.00 19 10.5 250 | 36% | 6.8 
Pitts.. Cin.. Chi. & St. Louis | 1916 5.00 109 1.6 5.00 | 125 1.0 
Reading Company Raga a A iihs } 1905 1.00 121, 8.0 100 | 234, 4.3 
| | 
Union Pacific R. R. ...... ; 1900 6.00 631, 94 6.00 | 132 4.5 
Vicksburg. Shrev. & Pace. Ry. . } 1923 5.00 ny Rs 9.7 5.00 | 951 } 5.2 
Amer. Tel. & Tel. . bat 88 9.00 | 1287, 7.0 9.00 | 1791, | 5.0 
Commonwealth Edison. . : ceva 2890 1.80 221, 8.1 1.40 | 05. | 1.6 
: | M | 
Cons. Edison Co. of N.Y. .... | 1885 1.80 123, Ms i Re | ar | sz 
Hackensack Water Co. | 1886 1.50 24 6.3 || 150 =| 35% | 4.2 
Northwestern Telegraph |} 1882 3.00 35 8.6 | 3.00) | 7 5.9 
Philadelphia Electric : } 1902 1.50 17 8.8 120 | 25% 1.8 
| | | 
Publie Service Corp. of N. J. } 1907 1.95 128, 15.8 1.00 23 | 1.3 
Southern Calif. Edison ..... oes 1907 1.75 181, 95 150) |) 30 1.9 
Washington Gas Light Co. 1866 1.50 15, 9.9 1.50 2734 5.4 
| 
nh prese r of t 
Nevertheless. it is fair to assume that) majority of listed corporations which 
allowance has been made in the earlier were paying dividends when the 1918 


months of 1945 for many events likely to 
affect earnings. at least temporarily: it 
would denote a short-sightedness beyond 
the habit the 
prospect for the full vear not to have been 


American were dividend 
canvassed when quarterly payments were 
voted before August 1. And the observer 
of prospects has 2 facts to offer guidance: 
ihe fact that. generally speaking. corpor- 
ate reserves from war-lime earnings are 
substantial: and the precedent established 
after the first World War. 

A review of dividend from 
1918 through 192] shows that the great 


records 


Armistice was signed continued to reward 
stockholders without interruption for sey 
eral vears very many. in fact. made 
no changes of quarterly or semi-annual 
rates through the sharp. short “primary 
post-war reaction” of business in 1921-22. 
United States Steel might be mentioned 
as a company much business 
late 


continued to 


which saw 
removed from advance bookings in 
1919. 
maintain a sturdy common stock dividend 
front the 


recovery beginning in 1923, 


1918 and early vet 


on into “secondary post-wat 


The tabulation here offers material to 








supply stockholders with a base for scan- 
ning dividends and yields with an eye 
free of the many present impressions 
growing from uncertainties attached to 
wars end, 

The list of 50 > stocks is comprised ot 
long-established industrials. rails and 
public utilities which have paid consecu 
tive annual dividends for 20 to 97 years. 
Dividend longevity was the controlling 
element in making the statistical exhibit. 
not as a commendation for investment but 
as a foundation for study of a long list 
of old dividend-pavers on the Stock Ex 
change at a time when cold facts are 
useful. indeed. to investors seeking wavs 


to employ their funds, 


From Defense to Attack 


It is apparent at once. when the statis 


tics are examined in detail. that the change 


from defense (lO41) to attack had a 
scrambling effeet upon dividends as re 
corded in the 1945 estimate. Not a few 
corporations are making smaller disburse 
ments this year than they did in JO41. 
Some are expected to pay more for the 
full 1945 year than they distributed in 
OL. but not many. relatively. Quite a 
number are retaining the 1941 rates. 

Although dividend rates have sagged. 
on the whole, it is notable that vields have 
receded. sharply in many instances. In 
this process is revealed. of course. the 
result of price advances which occurred 
between December 31. LO41. and July 3! 
this vear. This month's reaction of many 
prices sets the present average of yields 
for the tabled stocks somewhat higher 
than on July 31. 

Yields on the railroad stock group were 
revised upward from July 31 to August 20 
more substantially than among either in- 
dustrials or publie utilities. That is. the 
hasty re-adjustment of investor attitude 
which followed Government announce 
ments of sweeping decisions to speed the 
(American economy from war to peace 
brought more insistent selling for a time 
into the rail stocks than the industrials 





Statistical and other factual infor- 
mation regarding any securities re- 
ferred to in Tur EXcuance has been 
obtained from. sources deemed to be 
reliable but Tuk EXCHANGE assumes 
no responsibility for its accuracy or 
completeness. Neither such informa- 
tion nor any reference to any particu 
lar securities ts intended to be or 
should be considered as in any wav a 
recommendation for the purchase, sale 


or retention of anv such securities. 














Present home of New York Cotton 
Exchange. completed May 1, 1923. 
(Right) India House. location of 
Exchange in 1872. 


§ per New York Cotton Exchange. 
which celebrated its 75th Anniversary 
on August 15. looks back over the full 
history of modern merchandising as ap- 
plied toa staple in world-wide use. Its lo- 
cation in New York City instead of a 
more southern center. nearer the source 
of supply. grew out of the fact that New 
York was not only a leading port of ex- 
port but also a city near the New Eng- 
land cotton mills. equipped with ample 
facilities for storage. financing and sale 
to foreign consumers. 

The nature of the business which grew 
on the Exchange was both a product of 
location and of the expanding needs of 
the times from 1870 onward. The staple 
was in heavy demand at home and abroad. 
due in part to restrictions to production 
and distribution during the War between 
the States. The cumbersome door-to-door 
trading of the past had become outmoded. 
There were times when mills ana foreign 
importers wanted to anticipate their re- 
quirements of raw cotton by forward buy- 
ing. often before the size and quality of 


New York Cotton 
Exchange Reaches 


lis 75th Year 





the annual crop had been established. 
Similarly. producers and merchants de- 
sired a method for selling cotton for fu- 
ture delivery at a price to be fixed before 
delivery date. 


Demand for a Market 

The Cotton Exchange evolved, therefore. 
from the demand for a central market 
where future contracts could be negoti- 
ated at public auction. In brief, the fu- 
tures system was applied to reduce the 
spread between prices received by pro- 
ducers and the prices paid by consumers. 
The method acted to minimize inventory 
losses resulting from price changes: the 
result was economies of merchandising. 
fabricating and distributing cotton and 
cotton products, also flexible large-scale 
financing of inventory stocks. 

Supply and demand forces the world 
over assembled on the New York Cotton 
Exchange. facilitated by the rapid growth 
of international wire communications 
after 1870 and have emphasized the Ex- 
change’s position in world trade, 





and public utilities were subjected to. 

In fact. at the latest date to which Dow. 
Jones & Co. average price movements 
could be carried before THe EXCHANGE 
went to press. the industrials at 163.1! 
were only slightly changed. so far as the 


average went. from their position on July 


31. The rail average. on the other hand. 
had receded from 57.12 (July 31) to 
51.48. a movement representing slightly 
more than 9 per cent. The public utility 
average stood almost unchanged. 

Exactly why investor and trader con 


feontinued on page 6) 
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Why The 
New York Stock Exchange 
Is Advertising 


By EMIL SCHRAM 


President, New York Stock Exchange 



































The Board of Governors recently 
authorized a long-range advertising 
program to be sponsored by the Ex- 
change. 

Why should the Exchange, one of 
\merica’s oldest institutions, having 
no products for sale, embark on an 
advertising program at this time? 

The honest answer to that ques- 
tion is a selfish one. It’s just this: 

The future prosperity of the Ex- 
change, its members and member 
firms, is tied inseparably to the future 
prosperity of the nation. 

Yes, as the nation goes so goes the 
Exchange. When workers, employers 
and investors prosper—we_ prosper 
And we all want prosperity. Naturally, 
the Exchange wants high hourly 
wages and full employment. We want 
vast expansion of the nation’s inven- 
tive and productive facilities. We 
want to see our people climb higher 
and higher, economically and _ so- 
cially. 

We want a strong, efficient Federal 
Government, administering wisely, 
taxing fairly, policing vigilantly. We 
want a durable peace 








so more peo- 
ple out around the world may share 
in the creative and productive genius 
of our people. 

We want a new brand of peacetime 
unity among workers, employers and 
investors. Practical unity. rooted in a 
realization of the fact that we go for- 
ward—or backtrack—together. Call 
it new understanding. 

New understanding is the hope of 
oul people. Its the bond to bind them 


“We shall discuss the 
risks and responsibili- 
ties inherent in all 
forms of ownership, in- 
cluding securities. We 
shall preach against 
reckless use of our fa- 
cilities and for the use 
of available facts.” 


as they press forward in the recon- 
struction months and years ahead. 
It’s the rock on which to build the 
better world they want. Its the surest 
road to enduring prosperity. 


A Mirror of Events 


Over the past century and a half 
the Exchange has shared with indus- 
try and our people the progress and 
setbacks encountered in this nation’s 
rise to world leadership. Over the 
years many institutions have gone to 
the people to explain their functions. 
But the Exchange remained silent. 
Now that we are able to appraise the 
economic and political challenges of 
peace—the Exchange will break that 
silence. 

To do its part in fostering this new 
understanding. the Exchange is un- 
dertaking to tell its story to the peo- 
ple. Not in terms of what makes the 
tickers tick. but, rather, how the Ex- 
change helps to make America tick! 

As the story unfolds, our people 
will be given honest. essential facts. 
We shall discuss the risks and_re- 
sponsibilities inherent in all forms 
of ownership. including securities. 
We shall preach against reckless use 
of our facilities. and for the use of 
available facts. 


We shall endeavor to explain why 
full employment, high wages and 
the world’s highest living standards 
are the fruits of free, competitive en- 
terprise plus the free flow of invest- 
ment funds of the people themselves. 

To carry this story into the homes 
and offices and factories of every 





major city in the nation: to get this 
story talked about: so to inform our 
people that they will have the basis 
for a new understanding of the Ex- 
change—we are employing 400 news- 
papers in 302 cities. Their combined 
circulation exceeds 38,000,000. 

When informed of our plans The 
Vew York Herald Tribune stated. 
“The proposed campaign is impor- 
tant as a matter of vital public infor- 
mation.” 

The South Bend Tribune observed. 
“A campaign of education along this 
line is over-due.” 

The Boston American wrote. “Con- 
gratulations on a great project.” 

Similar comments were received 
from many others of the nation’s 
leading newspapers. 

Our first) message. published in 
July. was addressed to holders of 
“E™~ War Bonds. It appealed 
directly to the self-interest of bond- 
holders. It pointed up the fact that 
they cannot afford to cash their bonds 
prior to maturity. To do so is to 
throw good money away. This mes- 


Series 


sage brought a flood of commenda- 
tion. Government. officials. bankers. 
businessmen sought) permission — to 
reprint it. to republish it. to post i 


throughout vast manufacturing plants. 








Mr. R. \. Coyne. Field Director 
of the Treasury Department's Wat 
Finance Division, summed up hun- 
dreds of reactions thus: “LT wish to 
extend the appreciation of the Trea- 
sury Department to the New York 
Stock Exchange for vour very eflec- 
sho tld he 
very helpful to the War Finance Pro- 


oram 


live advertisement 


your cooperation is much 
appreciated.” 

Our second message is reproduced 
on the back cover of this issue. It 
sets the tone tor the forthcoming 
series. This message. appearing in 
newspapers this month, will also ap- 
pear in the September | issue of The 


30 
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fusion about the implications of peace 


around the globe should have been so 


heavily emphasized among the carries 
stocks remains for future market develop 
ments to reveal. Presumably. the stressful 
effects of oa sudden lightening ol wat 
eoods haulage were high-lighted by the 
scope and urgeney of liquidation. but the 
collapse of Japan also carried parallel 
implications for manufacturers of wat 
materials, Some groups of industrials did 
although the market 
front displaved far more stability. than 


that of the carriers. 


decline, industrial 


Items in Review 


The “good points of rail issues. which 
a few months since were the subject of 
much favorable comment both inside and 


stock market 


It is worth reviewing some of 


outside of circles. were 
ienored. 
these favorable items: an extensive reduc 

tion of rail debt by use of large war-time 
earnings: a rather widespread movement 
to effect 


funding ol bond issues .. 


interest’ reduction through re 
. a process still 
eoing on: improved railroad skill in han 
dling enormous freight tonnages with less 
equipment than existed prior to 1930: the 
ability of many companies to resume divi 
dend payments. in contrast with the lean 
decade of the 1930's: the successful re 
organization of many of the 30-odd roads 
which fell into difficulties during the Great 
Depression. and the general improvement 
which had occurred since 1938 in the situ 


ation of railroad credit. 


Saturday Evening Post. Combined 
newspaper and magazine circulation 
will exceed 42.000.000. As the cam- 
paign progresses additional millions 
of circulation will be added. 

Circulation, alone. is not enough. 
We shall prepare numerous adapta- 
tions and enlarged reproductions of 
each advertisement. These will be dis- 
tributed to for their 
own use. Thus. every effort will be 
made to focus public attention on the 
offices of firms—making 
them. ina real sense, beneficiaries of 
the program. That’s as it should be 
for it is through them that the Ex- 
change serves the nation. 


member. firms 


member 





From the technical view-point. an ex 
planation of extensive selling of rail 
common stocks (as well as a considerable 
number of bonds) might be derived from 
the angle of buyers’ psvchology . . . an 
over-buying of these issues durine the 
first half of this vear when much market 
discussion centered upon them. The mar 
ket has witnessed on many occasions a 
precipitate lightening of accounts when an 
unforeseen event came into the open. The 
Japanese surrender had been anticipated 
but it occurred far sooner than the public 
had expected it to happen. The surprise 
Was acute: an incitement to revise investor 
plans arose and a familiar period of 


price disturbance made its appearance. 


Charted Views 
of Specialists 
on Business 


HE collapse of Japan acted to alter 
yr bases of many forward-looking 
professional views and estimates of 1915 
corporate incomes. wage outlays. farm in- 
come and similar statistics which had been 
Hence. the 
charted material on this page is subject to 


projected before June 30. 


reservations in certain particulars. 


For the Future 

So vast is the work in liquidating the 
early effects of war. however. that it will 
be interesting to see whether forecasts for 
a vear already nearly three-quarters gone 
were far out of line with actual figures. 
Food for the peoples of Western Europe. 
probably for parts of Asia as well. along 
with supplies for our millions of soldiers 
abroad will have a distinct bearing upon 
farm income. The Department of Com 
merce’s figures. the foundation of the 
chart. have allowed for a substantial de 
cline in wage totals during the second 
half of this year. Net corporate profits 
also were shaded off for June 30 to De 
cember 3] before war contract cancella 
tions reached wholesale proportions. 


Normal 


some abrupt alterations of the projections. 


expectations would call for 
Still. too many elements of uncertainty 
exist Lo permit any sweeping mark-down 
of several of the charted items. 
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What Happened After Excess 


Profits Taxes Were Imposed 








TAR time is a period of surprises 
when an apparent paradox of one 


vear may be considered commonplace a 
vear later, The United States in 1940 was 
engaged in a defense program, marked 
hy a rising tempo of manufacturing by 
July of that vear. and Congress was con- 
sidering ways and means to Increase tax 
revenues. But who then contemplated a 
combined normal and surtax rate of 40 
pel cent on corporate incomes. and an €X- 
cess profits rate to run as high as 95 pet 
cent? 

“On the face of them.” commented an 
article in THE EXCHANGE of that month. 
“all proposals for taxing excess profits 
lessen the prospect of a higher level of 
prosperity. since they handicap business 
from measurably improving its profits 
position, If such a tax is enacted. it will 
serve as a somber portent of the extent 
to which the nation has had to place de 
fense ahead of domestic recovery as its 
primary aim. 


Crises Still to Come 

That was a rather general point of 
view. for Pearl Harbor was still more than 
a vear and 4 months distant. and the war 
in Europe still seemed to be far away. al 
though France had fallen. By way of a 
quick survey of actual events instead of 
prophecy and foreboding of 5 years ago. 
a glance at the accompanying tabulation 
of corporate earnings and cash dividends 
on common stocks should be informative. 

Here are 25 corporations with securi- 
ties listed on the New York Stock Ex 
change, The earnings per-share of 1944. 
some of which are likely to be paralleled 
vlosely in 1945, others not. are as caleu- 
lated from reports by the companies and 
in certain cases no allowance has been 
nade for as yet unannounced products of 
war contract renegotiations, The full re 
sults of 1939 were in hand by July. 1940. 
and these are tabled as a recent vear when 
\merica was engaged in defense’ instead 
Ol war, 

Of the 25 corporations, 15 earned more 
in 1944. ajter allowing for taxes. than 





they did in 1939, Ten of the 25 paid 
higher dividends in 1944 than in 1939 and 


7 corporations paid less. 


Excess profits taxes were in full flower 
in 1844 and ordinary and surtaxes on 
corporate incomes were at the war-time 
maximum. Our face would be more than 
a little red upon looking back to the con 
jectures published in the Summer of 1940 
were it not for the fact that conservatism 
tempers regret and. besides. a host 
of observers of business and market phe 
nomena could not see any further ahead 


than we into the immense productivity of 


\merican corporations when a vital need 
should arise. 
Without 


about earnings and dividend prospects in 


considering anv conmumitment 
the early post-war, it is interesting to con 
sider the probable position of some of the 
tabled corporations in’ relation to thei 
situation in 1939, Defense orders, also o1 
ders from nations fighting the Nazis. fig 
ured extensively in the production of that 
vear. Still. it is not difficult to refer to 
companies which had not yet surmounted 
the business shrinkage of the depression 
Vears, 


Particulars 


Lnited States Steel paid no dividend in 
1939 and earned only $1.83 a share. Beth 
lehem Steel earned share but 
elected to distribute only $1.25 a share to 
stockholders. International Harvester. 
still feeling the drag of slack farm buy 
ing of 


Code a 


equipment. showed only S1.71 
earned for each share of common. stock. 
Pennsylvania Railroad. which does well 
in indifferent carrier 


vears if any can. 


earned 32.43 a share and distributed S] 


BEFORE AND AFTER LARGE EXCESS PROFITS TAXES WERE.APPLIED 


Earnings Per-Share and Common Stock Cash Dividends 
In a Pre-War and a War Year 





1939 
Earnings Dividend~ 
Amer. Can $6.22 $4.00 
Amer. R.& SS. 34 30 
f Amer. Tel & Tel 10.18 9.00 
Amer. Tobacco 2.12 5.00 
Anaconda Cop 2.33 1.25 
Beth. Steel 9.79 1.50 
Chrysler Corp. 8.418 5.00 
Con. Edison (NY? 2.22 2.00 
E. Ll. du Pont 7.65 7.00 
Gen. Electric 1.43 1.40 
Gen. Foods 2.75 2.25 
Gen. Motors 1.06 3.50 
B. F. Goodrich 3.53 1.00 
Goodyear T.& R 3.20 1.00 
Int. Bus. Mach 10.63 6.00" 
Int. Harvester 1.71 1.60 
Johns-Manville 28 2.75 
J.C. Penney Co. 6.48 5.00 
Penn, R.R. 2.43 1.00 
vi Sears. Roebuck & Co 6.60 1.25 
Standard Brands 50 7's 
Phe Texas Co. 3.02 2.00 
United Aircraft 3.53 2.00 
U.S. Steel 1.83 
Westinghouse El 18 3.50 


* Plus 5 per cent stock dividend 


t After giving effect to 4-for-1 split-up. 





% of Earn, 


% of Earn, 


Paid in 1944 Paid in 
Dividend~ Earnings Dividends Dividends 
64.3 $4.30 $3.00 69.8 
88.2 4 10 62.5 
$8.4 8.76 9.00 102.7 
97.7 3.73 3.25 87.1 
53.6 3.62 2.50 69.1 
26.1 9.93 6.00 60.4 
59.0 5.70 3.00 52.6 
90.1 1.70 1.60 94.1 
91.5 6.60 5.25 79.5 
97.9 1.76 1.W 79.5 
81.8 2.14 1.60 74.8 
$6.2 3.68 3.00 81.5 ‘ 
28.3 7.64 2.00 26.2 
31.3 5.90 2.00 33.9 
56.1 8.18 *6.00 708 
93.6 1.61 2.85 618 
64.5 6.39 275 13.0 
77.2 6.25 5.00 80.0 
41.2 1.92 2.50 50.8 
61.4 589 1.25 72.2 
95.0 2.59 1.00 38.6 
66.2 1.85 2.50 51.5 
56.7 9.37 3.00 55.9 
O00 1.09 4.00 97.8 
67.6 $1.94 1.00 51.5 


* Before stock split-down. 








in dividends. The rubber companies did 
considerably better in 1939 than in some 
of the mid-1930's. but still 
cautious about paying out cash to stock- 


vears were 
holders. 

With the tabulation in mind. reflecting 
as it does for 1939 a year marked by con- 
siderable war business. a foundation is 
prepared for scanning post-war possi- 
bilities. In 1939 corporate taxes were low 
as compared with the size they were to 
reach 5 years later: manufacturing orders 
on the books and the movement of freight 
were also low in a similar comparison. 
War orders will drop abruptly with the 
arrival of peace: taxes also will decline. 
although hardly to the area of the im 
posts of 1939 at least for several vears. 


At the 


toward a broad inflow to 


same time. indications — point 


manutacturers 
of peace goods’ orders and to substantial 


freight traflic in consequence of the move- 
ment of raw materials, fuel, etc., and of 
deliveries of finished products to market 
outlets. 


Question to Study 


An unanswered question but one, never- 
theless. forwarded by post-war expecta- 
tions of business, is this: should corporate 
earnings, relieved of the present heaviest 
tax burdens, equal or exceed those of 
19397 

The co-relationship of continuing study 
of tax the 


progress of plans for plant reconversion 


legislation at Washington, 
and the scope of accumulating demands 
for peace goods becomes more and more 
important, against the background of a 
recent peace year for the United States. 
to the planning of investors in corporate 
securities. 





Abrupt Peace Brings Investors’ 


Need for Price-Trend Basis 


continued from page 2) 


comparatively few industrial issues were 
then on the New York Stock Exchange) 
started from a low of 72.148 and reached a 
high of 136.83 in 1906. a gain of 88 per 
The 1915 
moved from a low of 54.63 on to a high 
1919 of 119.62. an 110 
per cent. The low of 1922 was 78.59 for 
the industrials. the high of 1929 
381.1 


than 


cent. industrial average in 


for increase of 
Was 
7. a rise for the period of no less 
387 per cent, 

1942 
dustrial average advanced to 168.92 in 


From the low of 92.92 the in 
June, 1945. a gain of about 70 per cent 
before the July-August recession reduced 
this showing. 

When the table and chart are referred 
to. it will be that the 
centage advanced in market value of 
stocks on the Stock Exchange had. dur 
ing this vear up to the end of June. 
equalled less than one-fifth of the per 


seen actual per 


Dow. Jones in 
dustrial average since April. 1942. The 


centage advance of the 


actual percentage change of values is not. 
of course. comparable to the rise of an 
stock the table of 
changes both 
mon and preferred industrial. railroad 


industrial average! 


percentage includes com 


and publie utility stocks. But reference 
can be made to the 2 measures of price 
increase in order to emphasize that this 
vears price momentum has been less than 
that of the interval between April. 19-42. 


and January. 1945. 


) 


\s is commonplace in all market pe 


riods which may be selected for a sur- 


vey. wide differences of price resiliency 
the listed stock 
eroups from January | to the end of June 


this year. At the same time that the per 


were apparent among 


To Help You See Where 
You Have Been 





Pre-view of post-war railroad passenger car. 


observation end. being built by American 


Car & Foundry Co. 


centage change of the aviation roster was 
34.7 per cent on the up side, food and 
rubber company stock values advanced 
less than 8 per cent, the chemical and 
amusements less 
per cent. 


groups rose than 7}. 
An made of all the 
groups except aviation would have re- 
vealed a percentage price advance con- 


average 


siderably less than the actual average 
rise of 12.3 per cent for the listed stocks 
of all groups. 

In dollars. the 29 listed 
stocks advanced in market value from 
$55.511.964.000 to $62.139.291.000: the 
figures apply solely to issues which were 


groups of 


in the Stock Exchange list on January 1. 
19.45. for 
listings during the ensuing 6 months. 


without allowance any new 
The market value of the new listings of 
the period stood at $497,395,000 at the 


end of June, 





Lumped Market Values 
Although the statistics of massed stock 
values as of any particular date might 
seem to have only a remote connection 


% 


with a study of elements accounting for 


or against price momentum, the past and O 

current values of stock groups as ap- 

praised in the market may have signifi ' 

cance to the subject. The appraisal of an 

entire industry's stock issues at any one . 

moment contains material for analytical te 

deductions. Some are presented here: tk 
(Last three 000's omitted) . 


Jan. 1. 1945 June 30, 1945 


S648.676 \musement $695.327 

746.229 Aviation 1.008.082 
1.659.194 Automotive 5.335.483 
6.392.012 Chemical 6.834.209 


6.410.612 Petroleum 


‘ 
1.778.679 Railroad 5.608.141 
2.462.008 Steel. Iron. ete. 2.826.510 
3.577.568 Food 3.844.129 
1.600.824 Mining 1,785,060 


1.347.675 


7.910.962 


Tobaceo 1.502.297 
Public Utility 9,011,421 

After the market ran into its June re- 
action and the subsequent doldrums the 
Dow. Jones & Co. industrial average re- 
ceded less than 2 per cent in July. 
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Oil discharge hose made by Hewitt. also 
used for loading work at sea. 


\ 7HEN Thomas Robins designed and 
' built the first rubber belt conveyor 
in 1891. he was convinced that his sys- 
tem was better for transporiing ore than 
the crude car and tramway systems then 
in use. 

Today at the age of 76. Mr. Robins. 
now chairman of the Board of Directors 








HEWITT 
RUBBER 
CORPORATION 
348,188 Shares 


Common Stock, Par $5 


Ticker Symbol: HEW 


- Kip = pemenane™ = oF 


of Hewitt Rubber Company. has seen 
how conveying systems have contributed 
to the winning of two world wars. mov- 
ing not only ore. coal. coke. rock and 
sand. but also grain. oranges. walnuts. 
oysters and hundreds of other items. 
Hewitt Rubber Corporation has been 
for many years one of the largest pro- 
industrial rubber 
other than tires, The company is a pio- 


ducers of products 


Spinning a 6.580 Ib..“Dished Head.” 


to a brief description of the issuing - 








Double-wing stacker and conveyor belt at 
Pueblo. Colo. 


neer in the manufacture of conveyor belt 
ing and many types of hose for industrial 
use. It promoted the use of oil and_ sol- 
vent resistant synthetic rubbers as far 
back as 1931 and is generally credited 
with the first production of a commercial 
article incorporating neoprene. 

Hewitt Rubber Company was founded 
in 1904 in Buffalo. For a few years its 
principal line was airbrake and othe 
types of hose for railroad use. As a part 

(continued en page 10) 
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Lukens Steel Company 
327.926 Shares 
Common Stock, Par $10 
Ticker Symbol: LUC 


HE company. dating from the origi 

nal predecessor established in 1810, 
is engaged with its subsidiaries in manu 
facturing a wide variety of products de 
rived from raw materials 
bought in the open market. The leading 
activity is centered in the production of 
carbon and alloy hot rolled steel plates. 
the plant facilities at Coatesville. Pa. in 


principally 


cluding the world’s largest plate mill. 
Lukens Steel products fitted into the 








expanding Government) war program 


from. the 


beginning. All told. Govern 
ment funds to the amount of about 
S25.000.000 were employed to enlarge 
plant capacity subsequent to 1939. and as 
recently as July. 1945. it was estimated 
that 90 per cent of Lukens and subsidi 
ary company sales were being made 
either to the Government in) connection 
with the war effort or to contractors work 
ing on Federal contracts. 

Sal maintained in’ New 
York. Baltimore. Boston. Philadelphia. 
and Washineton. D. C. Outlets 


are lo ind also through representatives in 


= olliees are 


Svracuse 


11 other cities. while representatives in 
28 cities market Lukens “clad steels.” 
Export representatives are located in New 


York City: 


of the company and subsidiaries is. how 


distribution of the products 


ever. mainly in the United States. 
Operated 


Pennock and Jesse Kersey. early figures 


continuously since — Isaac 


in iron production, built an iron mill be 
fore the War of 1812. Lukens plant fa 
cilities have been added to from time to 
time. The present company was incon 
porated in LOTT, The 2 principal subsidi 
aries By-Products Steel Corporation and 
Lukenweld. Ine.. 
and 1930. respectively. and these. with 
the Allegheny Ore &  lTron Company. 
round out the full organization, 
By-Products Steel and Lukenweld. Inc. 
are engaged largely in fabricating semi 
finished materials from the Lukens Steel 


were organized in 1927 


furnaces and rolling mills. The com 
pany s estimated open hearth steel ingot 
capa itv is 676.000 net tons per vear. 

\ recent income account showed these 
comparisons. the fiscal vear ended Oc 
tober 7. LOLL being compared with the 


preceding year: 
Net sales 


est. Ine. taxes 


Net) Income 


L1O.000 320.000 


SS5-1.743.000  852.338.000 
1. 
662.956 1.317.000 


The company reported current assets 
of S13.824.000 and current liabilities of 
$8.509.000 at the end of 19-44 fiscal vear. 


New Listing 
Hewitt Rubber Co. 


ontinued trom page & 


of a diversification program. the com 
pany acquired in 1926 and moved to 
Buffalo the Gutta Percha & Rubber Man- 
ufacturing Company of Brooklyn. founded 
in 1859 and one of the earliest producers 


{ =o) called “met hanical rubber eoods.” 
Also in 1926 a substantial interest) in 
Hewitt 


was acquired by Robins Con 


10 


veyors Inc.. the largest manufacturer of 
belt type conveying machinery. Robins 
Conveyors had been founded in Passaic. 


N. i by Mr. Robins in 


ifter he proved conveyor belts were prac- 


890. five vears 


tical. In succeeding vears the Robins com- 
pany engineered the material handling 
projects and manufactured the machin 
ery components and Hewitt supplied the 
belting, 

Post-war outlook is e@ood. in the com 
pany s estimation, Last December a plan 
to build latex foam was announced, This 
marks Hewitts entrance into the con 
sumer field for the first time. Foam Rub 
ber is used for mattresses and upholstery 
of all types including automobile. rail 
road. airplane and bus seats, Other new 
post-war products include a wide line of 
molded rubber goods for household ap 
pliances. industrial machinery. automo 
hiles and other vehicles. Hewitt engineers 
have developed a new tvpe of injection 
molding machine with the advantages of 
low operating costs and close control of 
dimensions. 


Frank Information 


Fight months ago when Hewitt) an 
nounced these plans to their employees 
and to the public. the company was cited 
by the Navy as an example of how frank 
disclosure of a companys postwar plans 
to its workers can ease their apprehen 
sions for the future and keep them at 
their war jobs. 


The control of Robins Convevors by 


World’s Largest Plate Mill—Lukens Steel Co. 


Hewitt establishes the concern asthe 
only manufacturer able to engineer and 
build all parts of belt conveying systems 
under single management and responsi- 
bility. There has been a close association 
between the two concerns for the past 19 
vears and, jointly. they have built and in- 
stalled throughout the world more of 
these “long line” belt svstems than any 
Hewitt and 
Robins are furnishing lengthy mine con- 


other company. Currently 


veying systems in this country and 
abroad, particularly to Russia and South 
America. On the Norwegian Island of 
Spitzbergen. within 700 > miles of the 
North Pole. the company is rebuilding a 
large coal conveyor system previously 
damaged by the Germans. 

Hewitt has extensive foreign affiliations. 
It recently acquired a preferred stock in- 
Artefactos de Hule Eureka. 
Mexico City. the largest producers of me- 
chanical rubber goods in the Republic 
of Mexico. Under a contract with Eureka. 
Hewitt is furnishing technical advice and 
assisting in the installation of up-to-date 
machinery for the Mexico City firm. 

Robins Conveyors has a totally owned 
(S.A.) 


Africa. 


terest in 


subsidiary. Robins 


Ltd. at 


Conveyors 


Johannesburg. South 


which engineers and installs bulk material 
handling equipment. much of it manufac 
tured in the company’s Passaic. \. J.. 
plant. For more than 40 years Robins has 
directed the material handling depart 
ment of the Fraser & Chalmers Engineer- 


ing Works of Erith. England, 
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Corporate History Recorded in Earnings’ Report for 


First Half of this Year 


Vile net income exhibit for the first 
‘| alf of 1945 of companies listed on 
the New York Stock Exchange comprises 
an fitstorical document. It is the last 
semi-annual disclosure of results by great 
\nierican corporations which will reveal 
the full momentum of production on the 
road to victory in the greatest of wars. 

Ihe conflict in Europe ended early in 
May and schedules of war manufacturing 
were reduced comparatively lit le during 
the remaining 7 weeks of the period. 
Thereafter cancellations of certain con- 
tracts began to be felt among corporate 
order books. The edge was definitely off 
the rush to produce and deliver a myriad 
of lethal products. This month cancella 
torrential 
scope after the surrender of Japan. With 


tions assumed a_ figuratively 


June 36 last closed an industrial chapter, 
the like of which was never approached 
before. either in peace or in the first 
World War. 

What will be the earnines record of the 
1945? 
that. for several months. the gross pro 


second half of Logic indicates 
ceeds of manufacturing in many lines will 
experience a decline: what net) income 
may prove to he is likely to he condi 
tioned largely by the extent of tax imposts. 
“drawbacks” on excess profits taxes of 
past vears. possible tax relief. and the 
speed of individual plant re-conversion to 
the arts of peace. Predictions of earning 
through December 31 would have to stand 
upon an uncertain foundation. 

It is to be said that during the first six 
months, the 154 companies reported upon 
by groups in the table on this page did all 
right. The net income of only 7 out of 23 
separate rosters experienced a_— decline 
from the same 1944 period. Where re 
cessions occurred. they were of moderate 
size, percentagewise: at the same time. 
some substantial gains occurred among 
other groups. although none was as ex 
tensive as some companies showed in 
1OLE over 1943. 

Of the 454. all except 4 groups reported 
a net profit and 62 per cent of the com 
panies showed individual improvement in 
net over the opening half of last vear. 
The composite rise of 7.3 per cent could 
bear the label of “satisfactory” in the esti 
mation of securities owners. and the ob 


servation could be made that the gains 


scored by a number of groups provided a 


cushion for a considerable recession in 


the next few months without makine re 
sults appear unsatisfactory in view of the 
perplexing conditions which industry is 
facing, 

Electrical equipment. for one category. 
scored a rise of 14.2 per cent. a consid 
“break-even” 


erable leeway above the 


level. Petroleum companies. with a rise 
of 17 per cent. mirrored continued heavy 
consumption and additions to military 
reserves during the weeks when bombers 
were pounding heavily at German and 
Japanese war production centers: and it 
is reasonable to figure that the largest 
customer in this field-—-Unele Sam —is 


now cutting down his purchases heavily. 


Steel Position 

The steel and iron industry's showing 
has a particular point of interest in that 
the table shows profit resulted in all ex 
cept one of the 32 companies of the table. 
The 11.5 per cent upturn was distinctly 
hetter than were other contrasting 6 
months’ periods of earlier war vears. The 
steel trade calculates that several months 


will be required for the chanee-around to 
ordinary phases of manufacturing. at an 
estimated cost) of S200.000.0000 for the 
task. 

Those who follow railroad earnines 
from month to month are aware that the 
carriers. earnings began a slow recession 
in early LO44 as increased costs and taxes 
nibbled at the large gross revenue. In re 
spect to comparative net income. how 
ever. the tabled statistics reveal a trifling 
decline for the first six months. with only 


2 of the listed railroads unreported o 


failing to disclose a net profit and 20 
showing an improvement over last year. 
The tobacco group of companies whic hh 


have worked under a number of handi 


caps this vear indicate a decline of 6.5 
percent in net. Still. all of the Histed con 
cerns reporting to date had a profitable 
half-vear and 3 of them did) somewhat 
better than in LOPE, 

On a comparative basis. the automotive 
group stood out prominently anone the 
sturdy producers of profit, “Twenty-om 


of the 39 corporations of the table moved 





NET INCOME OF 454 COMPANIES HAVING COMMON STOCK 
LISTED ON THE NEW YORK STOCK EXCHANGE 


First Six Months of 1945 — By Industrial Groups 


Number 
Showing 
Number Net Profit 
Reporting Ist 6 Mos 


Industry To Date 1945 
Amusement... . .) 6 6 
Autometive . . . . . 39 39 
Aviation i cser nee 7 
Building . . «5... 14 
Business & Office Equip. | | 
Chemical . ..... 8 3 
Electrical Equipment. 11 11 
Pammee «+ « « « « 2 20 
Food ee gree get Eat one Sy ee 27 
Garment Manufacturers . 1 1 
Leather & Shoe Mfrs. . 6 6 
Machinery & Metal . . 49 19 
POE Sc we Oe OC BO 22 
Paper & Publishing . . 15 15 
Petroleum : 32 32 
Railroad . .... . 39 37 
Retail Merchandising . 20 20 
On. et eS : 3 
Steel. Iron & Coke . . 32 31 
tee % = os. s oo 14 
Tobacco . . . . . 5 > 
All Publie Utilities . . 20 20 
Other Companies . . . 21 21 

All Companies ..) . 454 150 


Per Cent 
Chanoe in 


No. Showing 
Improvement 


(ist 6 Mos Estimated Group Net Income 
1945 vs Group (ist 6 Mos. 1945 
ist 6 Mos Net Income vs 
1944) Ist 6 Mos. 1945 ist 6 Mos. 1944 
} = 17.291.000 2.8% 
21 138.983.0005 8.2 
5 16.786.000 KW 
1] 12.602.000 1.3 
3 T.AT4.000 2.9 
29 130.056.0000 9.0 
6 35.888.000 14.2 
1] 19.5 47.000 5 
19 69.230.000 TA 
3 2.01 1.000 5.8 
3 5.387.000 1.6 
29 10.59 4.000 3.0 
1] 37.403.000 $.7 
1] 15.395.000 5.0 
24 292.500.0008 17.9 
20 171.888.000 1.0 
14 12.750.000 +13.7 
5 15.843.000 8.9 
19 92.991 .000 iS 
10 14.527.000 acd 
5 1.733.000 6.5 
15 185.892.000 5.4 
9 36.59 1.000 5.8 
282 $1.372.665.000 7.3% 














ahead of the first-half of 1944 exhibit 
and all of the 39 concerns stood in the 
profit area. The food company roster, as 
has been the case most of the time since 
IQ4L. reflected active conditions applied 
to their products and 19 of 27 companies 
were more productive of net than last 
vear. whole. re- 
treated slightly, but 10 of 14 companie 
on the Stock Exchange reported an im- 


Textile concerns. as a 


provement for the half-vear. 


Clothing Field 


The textile field offers investors room 


for continued study of re-conversion 


prospects. Government pronouncements 
have indicated urgency about loosening 
semi-finished clothing material supplies 
for civil preduction, with emphasis on 
low-cost clothing. In the related territory 
of retail merchandising. the figures paint 
a picture of relatively high activity in the 
six months. the gain of 11.7 per cent in 
net income being accompanied by earn 
ings gain among I+ of the 20 companies 
reported upon. 

Although 22 mining companies earned 
net profits in the six months. only half 
of that number gained ground over the 
showing in 19-44. a situation measured to 
a degree by a decline of 8.7 per cent in 


net income for the group. 





To Bring Our 
Troops tlome, 
To Alleviate 
and 
Liquidate the 
\ftermath 
of Conflict, 
Plan to Invest 
with 
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Investment Company Changes 


NALYSIS of securities holdings of the 

30 largest broadly diversified invest- 
ment companies at the end of the June 
quarter indicated an increase of new capi- 
tal assets for the three months as well as 
a reflection of the spring rise of prices. 
Combined assets, as reported by the Na- 
tional Association of Investment Compa- 
nies. amounted to more than $1.214.000.- 
000, or $118,000,000 larger than the 
value reported as of March 31 last. 

The concerns’ holdings comprise ap 
proximately 80 per cent of the total assets 
of investment companies of their class. 
Total cash and United States Government 
bonds of the 30 portfolios amounted to 
$99,000,000 on June 30, against $97.- 
000.000 on March 31. 

Railroad stocks and bonds, and public 
utility preferred and common stocks ac- 
counted for a large part of the securities 
among which purchases predominated in 
the second quarter. Nine rail stocks and 
bonds were acquired on balance by at 
least 3 of the 30 companies. Louisville & 
Nashville stock was bought by 6 funds 
and no sales occurred from portfolios. 
Baltimore & Ohio bonds were bought by 
5 funds and sold by | Pur- 
chases also predominated in the common 
stocks of Southern Railway. Pennsylvania. 
Southern Pacific. Baltimore & Ohio and 
Canadian Pacific. and in Northern Pacific 
and Chicago. Rock Island & Pacific bonds. 
At the common. stocks of 
Atchison. Topeka & Santa Fe and Chesa- 
peake NY Ohio were sold on balance. as 
were bonds of the Chicago. Milwaukee. 


company. 


same time. 


St. Paul & Pacific system, 

Public utilities represented in the list 
of securities in which purchases predom- 
inated included North American. Public 
Service of New Jersey, National Power & 
Light. United Light & 
American Light & 
stocks. along with preferred shares of 
Commonwealth & Southern, 
Gas & Transmission and Electric Bond & 
Share. 

During the second 
bought stock of C. I. 
poration, while 1 sale 


Railways and 


Traction common 


I ennessee 


funds 
T. Financial Cor- 


quarter, 7 


was reported. The 
remaining purchases were widely scat- 
tered among many in 
building. food 


istries. including 
umusement 

which 
a number of funds selling 
and none buying—included these: Pepsi- 
Cola. General Electric. 
Greyhound, Twentieth Century-Fox. In- 
ternational Harvester, National Dairy 
Products. Westinghouse Electric & Mfg. 
and Pure Oii. 

In examining the foregoing and_ the 
accompanying table, it should be borne 
in mind that the statistics refer to changes 


groups. 


Common. stocks in sales were 


predominant 


Borg-Warner. 


made during the quarter and do not nec- 


essarily present down-to-date manage- 
ment opinion or the current position of 
portfolios, 

The 30 companies comprised in the 
analyses follow a_ policy of 
stocks and other 


equity-type securities: hence, the bond 


investing 
chiefly in) common 
holdings as of June 30 were. as logic 
suggests. largely of reorganized railroads. 





20 COMMMON STOCKS MOST WIDELY HELD BY 30 INVESTMENT 
COMPANIES ON JUNE 30, 1945 











% of No. Shares 
No. of Funds No. of Market Value Outstanding Held March 
Holding Name of Stock Shares Held of Shares Held Stock Held 31, 1945 
22 North American Company .... 1.300.300 $33.807.800 15.2 209.200 
22 Standard Oil (N.J.) .........: 205.700 12.830.538 0.8 1.292.200 
20 Montgomery Ward ............ 288.200 17.652.250 5.5 291.200 
19 General Meters. oéocccisccccecs 189,200 12.841.950 0.4 190.100 
18 Chrysler Corporation ......... 136.200 15,084.150 3.1 143.000 
18 E. I. duPont de Nemours ...... 63.700 10.383.100 0.6 64.100 
18 Kennecott Copper ............ 175.100 6.741.350 1.6 175.200 
17 Socony-Vacuum Oil ........... 181.300 7.760.963 1.5 548.300 
17 International Nickel .......... 203.700 6.951.263 1.4 211.700 
16 Sears, Roebuck ...........00... 124.600 14.344.575 21 126.800 
16 Union Carbide & Carbon ...... 99.600 8.789.700 1.1 99.100 
16 Paramount Pictures ........... 208.900 6.893.700 5.6 203.100 
15 American Gas & Electric ...... 277.950 10.284.150 6.2 284.550 
15 FORGD COMGARY cscs ccvceeeos 181,600 9.579.400 1.6 181,600 
15 J fk Sr 169.100 9.258.225 1.9 185.400 
15 United States Rubber ......... 122.300 7.139.263 7.0 121.300 
15 Johns-Manville ................ 39.800 1.776.000 4.7 ” 
14 Re eee re 180.300 7.865.588 6.0 203.100 
14 General Electric ...........%. 169.500 7.224.938 0.6 175.900 
14 American Radiator & S. 3. 293.300 1.069.538 2.9 —_—s 
Not ? rs 0 stocks 





list 
lom- 
tblie 
er & 
and 
mon 
s of 
-S8eCe 


nd & 


unds 
Cor- 
The 
scat- 
ding 
Ups. 
were 
lling 
“psi- 
tric. 
In- 
airy 


Mfc. 


the 
orne 
nges 
nec- 
lagce- 


n of 


the 
sting 
ther 
bond 
logic 


vads. 


IT 


Shares 
March 
1945 
19.200 
)2.200 
1.200 
0.100 
13.000 
4.100 
15.200 
8.300 
11.700 
6.800 
19.100 
13.100 
34.550 
31.600 
35.400 
21.300 


13.100 
75.900 





UTICA, N. Y. 


In point of timing purchases of stocks. 


the July price reaction draws attention to 
the thought that in that month a real oppor- 
tunity was offered for the person who leans 
investment plans. 
Take rail common stocks: 


upon averaging in his 
from this year’s 
highest. July saw reactions such as these in 
representative issues. in approximate per- 
Atlantic Coast Line 14 per cent; 
Baltimore & Ohio 23 per cent: Delaware & 
Hudson 20 per cent: New York Central 19 
per cent and Northern Pacific 22 per cent. 


centages 


| am aware that partisans of the Dow 
Theory hold it not unusual for the general 
average to recede as much as 66 2/3 per 
cent during a sharp relapse without signal- 
ing a long-range reverse of the preceding 
“bull swing.” But for practical averaging. 
a dip of as much as 15 per cent from a max- 
imum not too long past supplies an advan- 


tage for the long-pull buyer. 


WINSTON-SALEM. N. C. 


Rather late. I have been impressed with 
the worth of dividend records. duration of 
dividend payments and other material pub- 
lished in THe EXxcHANGE over the last 5 


years 


facts useful for reference. Do you 
have copies of all back numbers available 
for compiling a complete file? Or for 4 of 
the 5 vears? 

jas: ae eS 
EpirortaL’ Note: The reply must be a regretted 
No. For very many of the monthly issues demand 


has been considerably in excess of the numbet 


of copies printed over and above the subserip 


tion list. 


GERMANTOWN, PA. 


If memory serves me properly. [ used to 
see an assertion credited to some economists 
that. although only 5 to 10 per cent of 
\meriea’s production is exported, these 5 

10 per cent act to establish domestic 


priees for American goods. Just what sta- 


tistics and what calibre of reasoning are 
behind such a deduction I do not know. But 
a parallel process of analysis would show. 
it seems to me. that although business in 
stocks on margin is far less these days than 
the business done for cash. it is the busi- 
ness which is affected by margin increases 
that controls the volume of transactions in 
stocks. Certainly volume suffered a quick 
shrinkage on the New York Stock Ex- 
change after margins were raised to 75 per 
cent. S.-i 3: 
TRENTON. N. Jj. 

Your editorial writer proved his nimble- 
ness in the July issue. drawing a contrast be- 
tween the stock markets of the 1900°s and 
current war-time markets: but his points 
were decidedly strained in my estimation. 
The 1900°s afforded play 
tive imagination. A new 


for the specula- 
(speculative) 
world was being opened up by headlong in- 
dustrial consolidations. Exuberant was the 
word for markets in the early part of that 
decade. It was a pulsing time for business 

the sky was the limit for (expected) 
stock market prices. Margins were low. reg- 
ulation of dealings was far less than it has 
been since 1934. There has been nothing ex- 
about World 


War If caught this country in its coils. 


uberant sveculation since 


Sober. in fact. has been. Grant you that 
neither the scope ef trading nor the rise of 
prices has been exorbitant: but basic causes 
behind the two periods hardly lend them- 
selves to contrasts or parallels. 


HM. f. 


SAN DIEGO, CAL. 
The business of war at this center pretts 


well crowds aside interest in) present) or 
Califor- 


nians and the thousands of others who come 


prospective industrial events. 


here in connection with naval and supple- 


mental military matters are. nevertheless. 


aware of the opportunity offered by new 


steel-making facilities in Pacifie Coast 


Letters to the editor, inwhole or in part,are presented here as a contribution to current 
discussion of investment, economic and general financial subjects of public interest. 


States for permanent additions to employ- 


ment. commerce and investment values. 


*Home-made™ steel has a definite appeal: 
for one reason, because this area wants to 
share strongly in the post-VJ era in the ex- 
tension of trade with the Orient. 


DANBURY,. CONN. 
During the ten days or so before V-J 
Day. my recollection as a one-time active 
trader in stocks was transferred by reason 
of financial news back to an older period 
when commentators would write on occa- 
sion that “stocks churned about for most 
of the session.” The phrase hasn't been used 
very often in late years: but when specula- 
tive emotions were given play over the ef- 
fect on prices of Japan’s pending surrender. 
the market certainly was “churned.” Up one 
day. down the next. industrials rising while 
rails retreated. The scene was like an Old 
Home Week. It showed. too. that. high maz 
gins to the contrary. divergent ideas can 
still show themselves at work in stocks. 
i: 


NEW YORK CITY 

Somewhere. perhaps in a newspaper arti- 
cle. | recently learned that a theme which 
the New York Stock Exchange desires to 
emphasize in its current advertising program 
is “responsible ownership. The context 
presenting this purpose eludes me. but the 
words. themselves. give an investor something 
to think about—perhaps to brood about. 
When buving securities. a person's respon- 
sibility in entrusting so-much mioney to so- 
many shares or bonds is first. of course, to 
himself. “It’s his funeral” if a poor selee- 
tion is made. his the advantage if his judg- 
ment proves to be even better than he had 
thought it would be. But another responsi 
bility 
corporation. performing work or producing 


exists. also-—to invest Ino a worthy 


voods that are worth while. Tf this is a 
sermon. make the most of it! ve. £ 





Open to All, but... 


“The open road” is no chance expres- 
sion. America’s highways serve every- 
one; open to all. 

The road has its rules for the public’s 
protection; known to everyone, ob- 
served by all but a very few. It is these 
few who can make the road a thing of 
danger to themselves and to others. 


This great national market, the New 
York Stock Exchange, likewise is an 
essential facility, open to all who are 
willing to use it responsibly. 

Like the public highways, this market 
also has its rules —more strict In many 
instances than those laid down 


But—just as knowing how to drive a 
car safely can reduce highway risk, so 
better knowledge of how to use the 
facilities of this market can reduce the 
risk inherent in all ownership. 


One basic principle to remember when 
you use the facilities of this market— 
have the facts. It is unwise and unneces- 
sary to rely on rumors, tips, impulses. 
Under agreements of this Exchange and 
the companies listed here, facts about 
listed securities are disclosed for the 
public benefit . . . available to all. 
Another basic principle is that risk is 
inseparable from the ownership of se- 
curities, just as it is in the 





free markets should not be abused. 
Those who are unable to judge values, 
or are unwilling to rely on factual in- 
formation as the basis for judging 
values, or who cannot afford to take 
risks, should stay out of the market.” 
This market, one of our country’s in- 
dispensable free institutions, is the 
broad national highway to widespread 
ownership of American industry. As a 
vital unit of the machinery through 
which capital is supplied to industry, it 
will play a necessary part in helping 
create more jobs for workers, more 
goods for users. 


ownership of any other form 
of property. 


oi — is 
Accidents, though the rare ex- SS |UNITED STATES} 2 
ception, can happen. Some Spence 
degree of risk is inescapable. “TT WAR BONDS || 
\ a> — J 
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by Government. ht 
ie sin 


The President of this Exchange 
offers this advice: ‘‘ Access to 


Where you see this sign, 
Stock Exchange.”’ vou 
tions about sec 


*““Member, New York 
in find answers to ques- 
ty ownership. 
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